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Dear Congressman Miller:

This in reply to your letter of September 30, 1993, on behalf of your constituent, Ms. Carolyn
Ostyn. Ms. Ostyn is concerned about the impact of recent legislation on the Cellular Radio
Service and the Interactive Video and Data Service (IVDS). Your letter was referred to me
because the Office of Plans and Policy is responsible for implementing the competitive
bidding provisions of the Budget Act.

On August 10, 1993, President Clinton signed the Omnibus Budget Reconciliation Act of 1993
(Budget Act). The Budget Act affected the Commission by, among other things, limiting the
Commission’s lottery authority and granting the Commission authority to conduct auctions of
the spectrum (competitive bidding). Further, the Budget Act provides the Commission with
the option to subject radio service applications that were accepted for filing prior to July 26,
1993, to either lottery or competitive bidding. With this in mind, the Commission conducted a
lottery on September 15, 1993, for the first nine IVDS service areas because all of the IVDS
applications were accepted for filing prior to July 26, 1993.

In addition, the Budget Act, signed August 10, 1993, provided the Commission with 210 days
from its date of enactment, or March 8, 1994, to issue final rules concerning competitive
bidding. Accordingly, on September 23, 1993, the Commission initiated a rule making
proceeding to implement the competitive bidding provisions of the Budget Act. Notice of
Proposed Rule Making (Notice), M Docket %-g» (adopted September 23, 1993, released
October 12, 1993). The Notice proposed, among other things, to subject cellular radio
applications for unserved areas and future IVDS applications to competitive bidding. In
addition, the Commission proposed certain investment incentives, such as installment payment
plans with interest, for small ggsinesses and other entities designated by the Budget Act in
order to ensure their economic opportunity under a system of competitive bidding. The
public, including your constituents, are invited to submit comments to this proceeding by
November 10, 1993, and reply comments by November 24, 1993. I can assure you that the
Commission will give full consideration to all comments filed in the competitive bidding rule
making proceeding.

Sincerely,

T Rk Rey—

Robert Pepper .
Chief
Office of Plans and Policy
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Mr. Charles Gratch
FCC

1919 M Street, NW
Washington, DC 20554

Dear Mr. Gratch:

I am writing to you on behalf of my constituent, Ms. Carolyn
ostyn.

She is concerned with a provision included in the Omnibus
Budget Reconciliation Act which authorizes the Federal
Communication Commission (FCC) to auction licenses for use of the
public radio spectrum instead of using the lottery system.

Two years ago, Ms. Ostyn invested thousands of dollars in
administrative paperwork requirements to prepare and submit an
application for a license to provide cellular mobile telephone
service. She invested money on the assumption that she could
compete for the spectrum by lottery.

I would appreciate hearing your thoughts on Ms. Ostyn's
gsituation. Thank you for your time and consideration to this

matter.
Sincerely, A
Dan Miller
Member of Congress
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